Demande de renseignements n° 2 d’Option consommateurs à Hydro-Québec – Distribution

Plan d’approvisionnement 2002-2011 – Dossier R-3470-2001

30 janvier 2002

Prévision de la demande

1. Références: Décision D-2002-17, page 15 et HQD-5 doc. 1 page 32 § 3

HQD-5 doc. 1 :
Or comme la prévision s’appuie sur des hypothèses climatiques moyennes, toute comparaison de cette dernière avec des données réelles devrait d’abord s’assurer de corriger l’effet des conditions climatiques réelles, ce qui n’a pas été fait.

Décision D-2002-17 :

La Régie a pris connaissance des analyses des intéressés concernant l’existence d’un biais systématique à la surestimation des prévisions du distributeur. La Régie ne peut conclure à l’existence d’un biais systématique compte tenu, notamment, de la remarque du distributeur concernant la nécessité de corriger les données pour tenir compte de l’effet des conditions climatiques réelles.

1.1. Veuillez réconcilier votre affirmation précitée et le titre de l’histogramme apparaissant à la page 12 de HQD-4 doc. 1, « Écart entre les prévisions (de 1985 à 1998) et les besoins normalisés » (nous soulignons). Si cet histogramme a bien été préparé sur la base de données réelles normalisées, alors est-il déraisonnable de conclure à un biais dans les prévisions, au moins en apparence?

1.2. Veuillez corriger les données réelles pour tenir compte des conditions climatiques réelles et les comparer avec les prévisions présentées dans la pièce HQT-4 doc. 2 du dossier R-3401-98.

1.3. Expliquez la ou les méthodologies utilisées pour corriger les données climatiques réelles afin de les rendre comparables aux prévisions.

2. Référence : Décision D-2002-17 page 15 et HQD-4 doc. 6 page 10

La Régie n’est pas en mesure, à ce stade-ci du dossier, d’évaluer le caractère raisonnable de l’estimation de l’aléa de la demande dans la prévision. Elle demande donc au distributeur, en vue de la deuxième phase de ce dossier, de lui présenter de façon plus élaborée la méthodologie qu’il utilise pour estimer les aléas. Ceci lui permettra de se satisfaire pleinement de la façon dont le distributeur calcule et prend en compte l’aléa de la demande, étant donné les impacts importants que celui-ci représente sur les approvisionnements additionnels requis et la stratégie proposée.

En réponse aux sous-questions a) et b) de la question 2.3 d’Option consommateurs (HQD-4, doc. 6), le Distributeur réfère à la pièce HQT-4 doc. 2 du dossier R-3401-98. À la lecture de ce document, il appert que l’information y contenue ne répond qu’imparfaitement aux questions demandées et ne permet pas d’évaluer la raisonnabilité des prévisions de long-terme du Distributeur.

2.1. Veuillez répondre en détail aux questions 2.3 a) et b) de la pièce HQD-4 doc. 6 et déposer toute information additionnelle pertinente et utile à l’évaluation des prévisions de la demande de long-terme, permettant de comprendre comment les variables démographiques, économiques et énergétiques sont prises en compte dans les modèles de prévision et comment ces modèles prennent en compte l’impact des programmes et des réglementations relatives à l’efficacité énergétique (comme les codes et normes de construction, par exemple).

2.2. Dans la mesure où des modèles économétriques sont utilisés pour effectuer les prévisions de long terme :

i. Décrivez ces modèles économétriques et comparez-les avec les modèles généralement utilisés par les organismes spécialisés dans le domaine de la prévision économique. Démontrez que vos modèles ont une performance raisonnable en comparaison de ces autres modèles.

ii. Indiquez en particulier comment les variations de prix sont prises en compte dans ces modèles. Quels sont, selon Hydro-Québec, les impacts des augmentations de tarifs envisagées après mai 2004 (effets prix et revenu)?

3. Référence : Décision D-2002-17, page 15

In view of the Régie’s request for additional information regarding HQD’s estimates of the uncertainty associated with future load growth:

3.1. Please provide additional details as to how the demographic, economic and energy assumptions underlying the weak and strong electricity growth scenarios were established (Reference:  ACÉÉ-SÉ-GS-11, HQD-4, Document 2, page 11) and HQD’s assessment that the underlying demographic/economic conditions will emerge.

3.2. Is HQD aware of any other agencies that have produced comparable alternative economic outlooks for either Québec or Canada (overall)?  If so please provide the results in a comparative format.

3.3. Please provide any other information HQD believes would be of assistance to the Régie’s and interested parties in understanding the uncertainty associated with the alternative load forecast scenarios.

4. Référence : HQD-4 doc. 1 pages 20-21

4.1. Does HQD have any results of analyses similar to that provided in response to Régie staff Phase 1 interrogatory 10.1 (HQD-4, Document 1, pages 20-21) for time horizons longer than 3 years?  If so, please provide the results in a similar format.

4.2. With respect to HQD’s response to Régie interrogatory 10.1, please provide the probability that the actual load exceeds the forecast by:

iii. 1.5 TWhs or more

iv. 2.3 TWhs or more

v. 3.0 TWhs or more.

5. Référence: HQD-4 doc. 6 pp. 6-8

In response to the interrogatories referenced above posed during Phase I, HQD provided information contrasting the economic assumptions used in its electricity demand forecast with forecasts prepared by other agencies for the period 2001-2004.

5.1. Was HQD able to test the reasonableness of its economic assumptions for the period beyond 2004 with those prepared by other parties?  If so, please indicate the sources of the alternative economic forecasts and the comparable values.

5.2. Is HQD aware of any other recent (i.e., prepared in the last two years) forecasts of future Quebec electricity requirements apart from the two referenced in response to OC’s Phase I interrogatories (HQD-4, Document 6, p. 9)?  If so, what are the associated electricity forecasts?

6. Référence : HQD-2 doc. 1 page 12

6.1. Please indicate the assumed increase in number of residential heating customers underlying the 850 MW increase in residential heating requirements between 2001-2002 and 2010-2011 (HQD-2, Document 1, page 12).

6.2. Please indicate the impact on the long-term demand and energy forecasts and their sensitivity to weather in 2011 (i.e. Graphs 2.3-2.5) if participation in the Residential Dual Fuel program was to increase over the period at the same rate as the increase in number of residential heating customers?

6.3. If unable to provide a response to the preceding question RENV  ref1 

 RENV  ref1 , please indicate the impact on the long term demand and energy forecasts and their sensitivity to weather in 2011 if participation in the Residential Dual Fuel program was to increase over the period at the same rate as the overall demand for electricity requirements for space heating?

7. Référence : HQD-2 doc. 1 pages 25-28, graphiques 2.2 à 2.5

7.1. Please provide the annual numerical values for the various demand and energy forecasts set out in graphs referenced above for the period 2001 to 2011 inclusive.

7.2. Please reproduce Graphs 2.4 and 2.5 for the year 2011.

7.3. For Graph 2.4, please provide the actual probability value associated with each interval for 2011.

7.4. For Graph 2.5, please provide the actual numerical values on which the 2011 graph is based and indicate the probability of load variation due to weather meeting or exceeding:

vi. Plus one standard deviation;

vii. Plus two standard deviations.

8. Référence : HQD-2 doc. 1 Annexe 1A

8.1. Please provide the annual avoided costs (separating out the values for generation, transmission and distribution) that are being used in the development of the energy efficiency plan for the years 2002-2011 inclusive and describe how they were determined.

8.2. Is the avoided cost methodology currently being employed by HQD in the development of its energy efficiency plan consistent with the Régie’s January 21st, 2002 findings regarding the determination of avoided generation costs (D-2002-17/R-3470-2001, pages 15-16)?  If not, please provide the avoided costs for the years 2005-2011 consistent with the Régie’s findings.

8.3. Please describe how HQD employs the Rate Impact Measure (RIM) and Total Resource Cost (TRC) tests referenced in its Strategic Plan (pages 168-169) when screening prospective energy efficiency initiatives. In responding please address HQD’s treatment of the following issues:

viii. Does each prospective initiative have to “pass” the RIM test?

ix. Does each prospective initiative have to “pass” the TRC test?

x. Do the prospective initiatives, when considered in aggregate, have to pass the RIM test?

xi. Do the prospective initiatives, when considered in aggregate, has to pass the TRC tests?

8.4. Please provide any preliminary estimates available as to the:

xii. Technical/economic potential for load reductions from energy efficiency programs and standards through to 2011.

xiii. Achievable load reductions from energy efficiency programs and standards through to 2011.

8.5. Does the work to date indicate whether the impact of energy efficiency (programs, standards and technological innovation) could be materially different (i.e. 10% more/less) than that included in the load forecast presented as part of HQD’s supply plan?

8.6. Please update the load forecast information presented in Graphs 2.2 through 2.5 to reflect the any preliminary information available as to the future impact of energy efficiency programs and standards.

8.7. If the work to date has employed an avoided cost for generation methodology other than that endorsed by the Régie, please provide HQD’s best estimates as to the impact adoption of the Régie’s recommended approach would have on the responses to parts 8.4 to 8.6 above.

8.8. Please indicate the impact on the 2001 technical/economic potential for load reductions from energy efficiency programs (i.e., 6.0 TWhs – HQD-2, Document 1, Annexe 1A, pages 4-5)) if:

xiv. an avoided cost for generation consistent with the Régie’s January 21st, 2001 Decision was used in the analyses, and

xv. a 10 year timeframe (i.e., through to 2011) is considered.

8.9. Please provide additional details regarding the methodology HQD employs for determining avoided transmission and distribution costs (Reference:  HQD-2, Document 1, Annexe 1A, page 5 and D-2002-17, page 23).  In doing so, please indicate:

i. the timeframe during which Hydro Québec’s transmission and distribution systems respectively are expected to have “surplus capacity”, how avoided transmission and distribution costs are determined under such circumstances, and the resulting annual values;

ii. the impact on these timeframes of the strong electricity growth scenario; and

iii. how avoided transmission and distribution costs are established for the time frame when there is no “surplus capacity” and the resulting annual values.

Approvisionnements existants

9. Référence : HQD-4 doc. 6 pages 15-16

With respect to HQD’s responses to OC’s Phase I interrogatory 3.1:

9.1. Please confirm (and correct if necessary) the following understanding of how the Heritage Pool will work on a real time basis:

xvi. On a day ahead basis, HQD will determine the production it requires from the Heritage Pool for each of the 24 hours in the next day (consistent with the amounts available as per HQD-2, Document 2, Annexe 2A) and advise both Hydro-Québec – Production and TransÉnergie accordingly;

xvii. HQP will be responsible for making available the necessary generating facilities to meet HQD’s Heritage Pool requirements, as determined the day before, and for establishing the dispatch order for these facilities.

xviii. On the actual day, TransÉnergie will be responsible for dispatching the facilities in accordance with the dispatch order provided by HQP.  However, TransÉnergie can alter the dispatch of HQP’s facilities used to meet the Heritage Pool requirements, as necessary, to ensure system security.

9.2. Please clarify exactly how the values presented in HQD-2, Document 2, Annexe 2A will be used to determine the quantities to be provided by the Heritage Pool on a real time basis.  As part of the response, please comment on whether the following accurately describes the process and correct the description where necessary:

xix. Assuming Annexe 2A is applied on a calendar year – on December 31st HQD would elect from the 8,760 hourly values set out in Annexe 2A, the specific 24 hourly supply values that the Heritage Pool is to provide on January 1st, assigning each value to a particular hour of the next day.  (e.g. HQD could elect to have the value shown for hour #608 (27,572 MWs) as the supply for midnight to 1:00 am on January 1st; hour #662 (27,397 MWs) as the supply for 1:00 am to 2:00 am on January 1st, etc.).

xx. Then, on January 1st HQD would elect from the remaining 8,736 hourly values (i.e. 8,760-24) that it is eligible for in Annexe 2A, the 24 hourly supply values that the Heritage Pool is to provide on January 2nd, again assigning each value to a particular hour of that day.

xxi. A similar process would be followed for each day of the year until December 30th when there would only be 24 eligible hourly values remaining in Annexe 2A and HQD’s task would simply be to assign each to a particular hour of the next day – the last day of the year.

xxii. The critical points being that:

a) the matching of the hourly values in Annexe 2A to forecasted load on a day ahead basis is strictly at HQD’s discretion, but

b) each hour can only nominated once and once used can not be nominated again 

9.3. Following your responses to questions 9.1 and 9.2 above,

xxiii. Please confirm that, to the extent HQD must nominate its supply from the Heritage Pool on a day-ahead basis (as described in Questions 2.1. and 2.2), the overall result will not necessarily be an optimum matching of Heritage Pool supplies with overall system requirements (e.g., may not result in the highest load available from the Heritage Pool being dispatched by HQD with the system peak day of the year).
xxiv. Please indicate whether the agreements between HQD and HQP on the management of the Heritage Pool supplies allow for any “after the fact” adjustments to the supply deemed to have been provided by the Heritage Pool or whether the values specified through the dispatch process are final. 

xxv. Please indicate the actions that will be undertaken by HQD to help ensure an efficient matching of Heritage Pool supplies with overall system requirements on a real time basis.

9.4. Please confirm (and correct if necessary) the following understanding of how the incremental supplies HQD has contracted for will be dispatched on a real time basis:

xxvi. On a day-ahead basis, HQD will determine the production it requires from incremental supplies (in excess of the Heritage Pool) based on anticipated loads.

xxvii. On a day-ahead basis, HQD will then determine and advise TransÉnergie which of the incremental supplies under contract to HQD should be dispatched to meet both the anticipated loads as well as any unforeseen increases in load and the dispatch order for these supplies.

These supplies will consist of the long term contracts (established through the call for tenders process); short term contracts (established through short-term RFPs designed to address smaller variations in load); and contracted supplies from Hydro Québec Production to meet significant variations in load (reference – HQD-2, Document 3, page 33).  

xxviii. On the actual day, TransÉnergie will be responsible for system dispatch on a real time basis.

xxix. The dispatch order (i.e. the merit order in which the incremental suppliers are dispatched to meet increases in load in excess of that supplied by the Heritage Pool) is set by HQD but can be altered by TransÉnergie, if required, for reasons of system security and stability.

10. Référence: HQD-4 doc. 6 page 26 et HQD-2 document 3 Annexe 3D

The response to OC’s Phase I interrogatory 4.10 indicates that the reserves required to meet NPCC requirements are meant to address both:

xxx. The reserves required to allow for equipment failures (i.e. forced outages), and
xxxi. The reserves required as a result of load forecast uncertainty and variations due to weather.

10.1. Please indicate HQD’s estimate as to how much of the total reserve requirement is required to address equipment failure and how much is required to address variations in load forecast over the next 10 years?

11. Please comment on the reasonableness of using the following approach to determine HQD’s total incremental capacity requirements (including reliance on short term purchases, interruptible power, and new supply contracts):

HQD Incremental Capacity Requirements in Year “t” equal the sum of:

a) Capacity Requirements to meet loads in excess of the Heritage Pool Supply = (Forecast Maximum Demand in Excess of Heritage Pool Supply in Year t) x 1.15

plus

b)
HQD’s capacity obligation with respect to load normally met by the Heritage Pool = (Maximum Heritage Pool Supply in Year t {34.497 MWs}) x (The Portion of the 11-13% Heritage Pool Reserves attributable to load forecast uncertainty)

Approvisionnements additionnels et stratégie proposée

12. Référence : Décision D-2002-17 page 23

La stratégie proposée ne convainc cependant pas la Régie, dans le cadre de ce premier examen, du besoin de procéder immédiatement à un appel d’offres pour le bloc de 400 MW entièrement modulables, envisagé pour faire face à des scénarios de demande plus élevée. La Régie entend examiner cette question au cours de la phase à venir, afin de considérer plus en profondeur les limitations des capacités d’interconnexions, les possibilités de contrats de stockage, le recours à des contrats de puissance interruptible, les possibilités qu’offrent les contrats à court terme et les capacités de court terme disponibles au Québec.

12.1. What is HQD’s estimate as to the capacity and energy available through short term purchases from suppliers within Quebec to meet its incremental needs over the next 5 years?

12.2. Does HQD expect this value to change over the longer term?

12.3. What timeframe does HQD propose with respect to the call for tenders for the 400 MW fully dispatchable reserve capacity it initially proposed for 2006-2007?

12.4. How does the Régie’s decision not to accept the 400 MW change the supply strategy for 2007-2011, in HQD’s view? Does HQD have proposals to make with this regard?

13. Référence: Décision D-2002-17 pages 33 et 34 et HQD-5 doc. 1 page 41

HQD-5 doc. 1 :

La diversité de sources d'approvisionnement est transférée au Distributeur par la diversité des formules de prix. Ainsi, il y a tout à gagner à avoir des formules de prix dont l'évolution dépend d'une quantité d'indices diversifiée.

Décision D-2002-17 :

Dans sa réplique, le distributeur introduit l’idée que la diversité des sources d’approvisionnement peut constituer un atout pour le distributeur en matière de gestion des risques. (…)

Néanmoins, la Régie croit aussi que la diversité du portefeuille d’approvisionnement est un facteur important à considérer. Pour cette raison et vu que les nouveaux approvisionnements ne représenteront qu’une faible portion du total de la consommation, la Régie accepte le principe d’une formule de prix indexée sur les coûts des combustibles.

13.1. Veuillez expliquer votre position quant à la prise en compte de la diversité au travers des formules de prix. Le Distributeur fait-il une distinction entre la diversité des sources d’approvisionnement par le biais des formules de prix et la diversité des sources « physiques » d’approvisionnement (nombre de fournisseurs et de centrales et de technologies de production d’électricité)?

13.2. Veuillez faire état de la position du Distributeur au sujet de l’importance de la diversité des sources « physiques » d’approvisionnement pour assurer la sécurité des approvisionnements aux consommateurs, notamment en termes de réserves pour faire face à un défaut de livraison de l’un ou l’autre des fournisseurs.

14. Référence: HQD-4 doc. 1 pages 22-23

Dans votre réponse à la question 12.1 de la Régie, vous mentionnez qu’au moins deux corrections ont été apportées à la courbe des puissances classées (CPC) associée à l’électricité patrimoniale : l’une pour rajouter de la puissance disponible à la pointe et l’autre pour retirer de la CPC patrimoniale l’effet de croissance de la demande en cours d’année.

14.1. Expliquez plus en détail les corrections ayant été apportées à la courbe de puissances classées, les motifs sous-tendant ces corrections et les différences de puissances qui en résultent.

14.2. Quantifier l’impact de ces corrections sur la forme des CPC prévisionnelles, sur les approvisionnements additionnels requis, sur les produits exigés dans l’appel d’offres du 15 janvier 2002 et les appels d’offres subséquents et sur les coûts de ces produits.

15. Référence: HQD-4 doc. 1 pages 28-30

Dans la référence, vous faites mention de contraintes techniques et de marché aux interconnexions. En page 30, vous estimez le potentiel d’importation au travers des divers points d’interconnexions.

15.1. Spécifiez sur quelles hypothèses de marché reposent les facteurs d’utilisation indiqués à la page 30 et en quoi ces hypothèses seront réalistes et raisonnables pour les prochaines années.

15.2. Pour chacune des interconnexions et des quatre périodes identifiées, comment doit-on interpréter ces facteurs d’utilisation présumés :

xxxii. Que l’interconnexion est utilisée à 20% (exemple du Nouveau-Brunswick) en période de pointe d’hiver?

xxxiii. Que la capacité disponible sur l’interconnexion peut être supérieure à 20% en période de pointe d’hiver mais que la capacité de production est utilisée à 80% pour la consommation intérieure au Nouveau-Brunswick?

xxxiv. Autrement (spécifiez)?

15.3. Dans l’estimation des facteurs d’utilisation, comment le Distributeur a-t-il tenu compte du fait que l’implantation de nouvelles centrales dans les réseaux voisins pouvait réduire les contraintes de marché à l’importation?

16. Référence: HQD-4 doc. 6 page 24

16.1. Votre réponse à la question 4.9-f) s’applique-t-elle tant à la construction d’une nouvelle interconnexion qu’à l’accroissement de la capacité d’une interconnexion existante? Dans la négative, veuillez répondre à la question 4.9-f) pré-citée pour ce dernier cas également.

17. Référence: HQD-4 doc. 6 page 30

17.1. With respect to OC’s Phase I interrogatory 4.18-e) (HQD-4, Document 6, page 30), HQD has indicated that if evidence of increased demand arises it would contract for an additional 630 MW (4.6 TWh) of supply for 2007.  In order to help parties understand the flexibility of HQD’s overall proposed supply plan, please indicate:

xxxv. How many years in advance of 2007 would such a decision have to be made in order ensure the additional supply would be available for 2007?

xxxvi. From where (and how) would HQD anticipate obtaining such supplies?

17.2. Please provide a schedule indicating the maximum incremental load (MWs and MWhs) that HQD believes it will be able to meet under its proposed supply plan for each of the years 2008-2011 inclusive, when short term supply options and interruptible contracts are also taken into account.

17.3. Please indicate in the response to 17.1 the contribution (in terms of MWs and MWhs) that HQD anticipates will be made by supply contracts, short term purchases from interconnections, other short term purchases and interruptible contracts.

17.4. If (as in response to OC Phase I Question 4.18-e) HQD includes in its response any reliance on additional contracts for supply – over and above those reflected in the current plan, please indicate the lead time required to put such contracts in place.

18. Référence : HQD-4 doc. 6 page 30

In response to OC’s Phase I interrogatory 4.18-e) (HQD-4, Document 6, page 30), HQD indicates that it expects to be able to call on up to 1410 MWs/8.9 TWhs in short term purchases in 2007 in order to meet incremental demand.  Please reconcile the 8.9 TWhs assumed here with the 5 TWh limit on interconnection capability (Reference:  HQD-2, Document 3, page 17):

18.1. Is the additional 4.9 TWhs all assumed to come from interruptible power and short term supplies from inside Quebec?  If so, what is the breakdown?

18.2. Or in the case of extreme demand, does HQD assume that additional supplies can be obtained through the interconnections?  If so, how much?

19. Référence : HQD-2 doc. 3 page 5 et HQD-4 doc. 1 pages 22-23

19.1. With reference to Graph 1.2 (HQD-2, doc. 3), please provide:

a) The monthly total system peak demand for the years 2005 to 2011 inclusive based on the average demand scenario and normal weather conditions.

b) The actual values for each of the monthly peak demand shown on the chart for the years 2005 to 2011 inclusive,

c) The monthly peak demands for the Heritage Pool supply assumed for each year 2005 to 2011 inclusive.

20. Référence : HQD-2 doc. 3 page 9

20.1. With reference to Table 1.4, please provide the annual forecast demand (MWs) for the years 2002 to 2011 inclusive for all of the scenarios set out in a Table 1.3.

21. Référence: HQD-2 doc. 3 pages 16-17 et Annexe 3C

In its initial application and in responses to Phase I interrogatories (Question 17.1, HQD-4, Document 1, page 28 and  Question 4.9, HQD-4, Document 6, page 22) HQD discusses the import capability of existing and planned interconnections.  

21.1. In view of the Régie’s findings in its January 21st, 2002 Decision (page 23), please provide a clear definition and describe the distinction between each of the following import capabilities presented to date:

i. The “sans contrainte de marché” value of 37.4 TWh (Question 17.1)

ii. The “contrainte de marché” value of 20 Twh (Question 17.1)

iii. The “pas de constrainte commerciale” value of 10 TWh (Question 4.9)

iv. The strategic limit adopted by HQD of 5 TWh (Document 3, page 17)

21.2. Does HQD expect these values to remain constant over the supply planning period 2007-2011?  Please provide the supporting rationale.

22. Référence : HQD-2 doc. 3 page 17

HQD has indicated (HQD-2, Document 3, page 17) that it can only reasonably rely on 5 TWhs per annum of short-term purchases through interconnections.

22.1. Please indicate the capacity (i.e., MWs) associated with the 5 TWhs.

22.2. Please confirm whether HQD considers this limit to be applicable for the entire planning period (i.e., through to 2011).  If not, please indicate level of short term purchases (MWhs and MWs) that HQD considers is reasonable to assume for supply planning purposes for 2007-2011.

22.3. Is HQD guaranteed access to 5 TWhs of imports over TransÉnergie’s interties or could this capability be reduced if other parties were to contract with TransÉnergie for the use of the interties on firm or longer term basis?  (Reference:  HQD-2, Document 3, page 17)

23. Référence : HQD-2 doc, 3 page 30 et Annexe 3B

HQD proposes to issue a call for offers in June 2002 to cover its incremental supply requirements for 2008 and, similarly, to issue a call for offers in June 2003 to cover its additional supply requirements for 2009.

23.1. Please confirm that this strategy effectively excludes parties with projects requiring more than 66 months to develop from participating – unless they are willing to initiate the project in advance of their participation in HQD’s call for offers process.

23.2. Is HQD aware of any potential sources of supply/new generation projects in Quebec that could be developed but would take more than 66 months to develop?  If so, what are they and what is their development timeframe?

23.3. Given the Régie’s decision not to allow the fully dispatchable 400 MW of reserve capacity, for the calls for tenders for the 2008-2011 needs, is HQD still proposing its ‘rolling’ two-year calls for tenders strategy for 200 MW each year, 66 months ahead?

23.4. If yes, how does such a strategy allow for the participation of suppliers with larger scale generating facilities such as large hydro and large gas-fired plants, which may take more than 66 months to deliver?

23.5. If the proposed strategy does not allow for their participation, what changes, in HQD’s opinion, should be done to the supply and calls for tenders strategy to allow the participation of those potentially interested suppliers?

24. Référence : HQD-2 doc. 3 pages 31-32

24.1. Please confirm whether HQD considers new interruptible power options to be a viable alternative for meeting peaking requirements?

24.2. Please indicate the status of HQD’s plans to develop a new (real time) interruptible pricing option and when it anticipates presenting its proposals to the Régie.

24.3. Please provide the results of any analyses HQD has performed as to:

xxxvii. HQD’s estimate of the avoided cost ($/kW/annum) attributable to new interruptible load after 2005.  How was this avoided cost determined?

xxxviii. HQD’s estimate of the potential for additional interruptible load (Reference:  HQD-2, Document 2, page 5) and what the interruptible discount ($/kW/month) assumed in developing the estimate was.

xxxix. How much would this potential change if the monthly rate discount was increased by 50%?

24.4. Is the methodology HQD is currently using to establish the avoided costs for new interruptible power contracts consistent with the finding of the Régie in its January 21st, 2001 decision (D-2002-17/R-3470-2001, page 15)?

24.5. If the response to the preceding question was “no”, please provide HQD’s estimate as to the impact on its response to question 22.3 of adopting the Régie’s recommended approach and offering a discount for interruptible contracts based on at least 90% of the avoided cost.

24.6. How much “new interruptible load” is currently built into HQD’s supply plan through to the year 2011?

24.7. Please indicate the annual cost (in terms of monthly rate discounts – prior to any rebate arising as a result of actual interruptions) associated with the interruptible load currently under contract.

25. Référence : HQD-2 doc. 3 page 37

25.1. Please update Table 3.2 (HQD-2, Document 3, page 37) to include the years 2010 and 2011.
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